YWCA OF SAN GABRIEL VALLEY

FINANCIAL STATEMENTS

June 30, 2008 and 2007

DATE RECEIVED:

AUDIT REVIEW #(s) o9 8

Assigned To: b stron 3
=2 'y ' = &)

Date Reviewed: Y i VA,
O w7

Reviewer’s Initials: ) ‘f'ﬂﬁa

Date Review(s) Completed:




YWCA OF SAN GABRIEL VALLEY

CONTENTS

Independent Auditors’ Report
Financial Statements
Statement of Financial Position
Statement of Activities
Statement of Functional Expenses
Statement of Cash Flows
Notes to Financial Statements
Additional Information
Schedule of Expenditures of Federal Awards

Senior Services Program, Schedule of Grant Awards
And Functional Expenses

Domestic Violence Program, Schedule of Grant Awards
And Functional Expenses

Report on Compliance and on Internal Control over Financial
Reporting based on an Audit of Financial Statements Performed
in Accordance with Government Auditing Standards

Report on Compliance with Requirements Applicable to Each Major
Program and on the internal Control Over Compliance In
Accordance with OMB Circular A-133

Schedule of Findings and Questioned Costs

Corrective Action Plan

Summary of Schedule of Prior Audit Findings

Page

17 - 18

18

20 - 21

22

23-24
25
26

27



F ormari

Richter
&Rubin

An Accountancy Corporation
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INDEPENDENT AUDITORS' REPORT

Board of Directors
YWCA of San Gabriel Valley

We have audited the accompanying statement of financial position of YWCA of San Gabriel Valley
(Association), a nonprofit corporation, as of June 30, 2008 and 2007, and the related statements of activities,
functional expenses, and cash flows, for the years then ended. These financial statements are the
responsibility of the Association's management. Our responsibility is to express an opinion on these financial
statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptrolter General of the United States. Those standards require that we plan and perform the audits
to obtain reasonabie assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial staterment presentation. We believe that our audits
provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above, present fairly, in all material respects, the financial
position of YWCA of San Gabriel Valley, as of June 30, 2008 and 2007, and the changes in iis net assets and
its cash flows for the years then ended in conformity with accounting principles generally accepted in the United
States of America.

In accordance with Government Auditing Standards, we have also issued our report dated December 29, 2008,
on our consideration of YWCA of San Gabriel Valley's internal control over financial reporting and our tests of
its compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing and not to provide an opinion on the internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards and should be considered in assessing the results of our audits.

Our audits were performed for the purpose of forming an cpinion on the basic financial statements of YWCA of
San Gabriel Valley taken as a2 whole. The accompanying supplementary information on pages 17 - 21 is
presented for purposes of additional analysis as required by U.S. Office of Management and Budget Circular A-
133, Audits of States, Local Governments, and Non-Profit Organizations, and is not a required part of the basic
financial statements. Such information has been subjected to the auditing procedures applied in the audit of
the basic financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the basic

financial statements taken as a whole.
rmrens AN il

FORMAN, RICHTER & RUBIN
AN ACCOUNTANCY CORPORATION

December 29, 2008
Covina, California

858 South Oak Park Road s Suite 200 = Covina, CA 91724-3674 ¢ (626) 915-7666 ¢ Fax (626) 331-7607 « email ICovina@FRcha.com
10722 Arrow Route e Ste 520 » Rancho Cucamonga, CA 91730-4840 o (30%) 944-0085 « Fax (909) 948-2719 ¢ email Rancho@FRRcpa.com



YWCA OF SAN GABRIEL VALLEY

STATEMENT OF FINANCIAL POSITION

June 30, 2008 and 2007

ASSETS
2008

CURRENT ASSETS
Cash and cash equivalents $ 148,155
Grants receivable 350,767
Other receivable 1,715
Prepaid expenses 27,682
Total current assets 529,319
PROPERTY AND EQUIPMENT (Notes 2, 4 and 5) 696,554

155,340

INVESTMENTS (Note 2, 3, 10 and 11)

Total assets $ 1381213
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts payable 3 198,985
Notes payable—current portion (Note 5) 301,138
Accrued salaries 98,108
Other accrued expenses (Note 1) 44 578
Grants received in advance (Note 4) 78.371
Total current liabilities 722177
LONG-TERM LIABILITIES
Notes payable,
net of current portion (Note 5) 67,897
Total liabilities 780,074
COMMITMENTS (Note 6)
NET ASSETS
Unrestricted 418,981
Temporarily restricted 172,158

Total net assets 591,138

Total liabilities
and net assets

$ 1.381.213

The accompanying Notes to Financial Statements

are an integral part of this statement
. .

(AS RESTATED-SEE
NOTE 12}

2007

$ 112,085
313,402

11,676

29,011

466,184
599,042
348,186

1514312

$ 142,809
300,075

90,626

36,364

108.795

678,769

63,263

742,032

£85,122
187,158

772,280

§ 1514312
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YWCA OF SAN GABRIEL VALLEY

STATEMENT OF CASH FLOWS

Years Ended June 30, 2008 and 2007

{AS RESTATED-SEE
NOTE 12}
2008 2007

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets $ (181,141) $ (98,773)
Adjustments to reconcile change in
net assets to net cash provided (used)
by operating activities:

Depreciation and amortization 93,377 89,269
{Gain) loss from property disposal (221) 18,441
Realized {gain) from investments (45,313) (3,807)
Unrealized (gain) loss from investments 75,848 (39,712)
Decrease in prepaid expenses 1,329 15,575
(Increase) decrease in grants and
other receivables (27,404} 115,809
Increase in accounts payable 56,076 5,867
Increase (decrease) in accrued salaries
and other expenses 15,693 (31,472)
(Decrease) in grants received in advance {28.424) (8.181})
Net cash provided (used) by
operating activities {41,180} 60,116
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of equipment (71,700) (43,803)
Proceeds from sale of investments 175,000 30,000
Purchase of investments {12,689) (17,203)
Proceeds from sale of property 12,705 10.000
Net cash provided (used) by
investing activities 103,316 (21,006)
CASH FLOWS FROM FINANCING ACTIVITIES
Principal payments on notes payable {25.076) (27.844)
Net increase in cash
and cash equivalents 37,060 11,266
CASH AND CASH EQUIVALENTS-Beginning of year 112.095 100,828
CASH AND CASH EQUIVALENTS—End of year $ 148,155 $ 112,085

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION:

Cash paid during the years for:
Interest $ 29,832 $ 28,865

Income tax - -

Schedule of non-cash investing and financing activities:
Equipment acquired in
exchange for capital lease $ 30,773 3 i

The accompanying Notes to Financial Statements
are an integral part of this statement
-6 -



YWCA OF SAN GABRIEL VALLEY

NOTES TO FINANCIAL STATEMENTS

Years Ended June 30, 2008 and 2007

1. Nature of the Association

The YWCA of San Gabriel Valley (Association) is & nonprofit organization exempt from federal and
stale income taxes under Section 501(C)(3) of the Internal Revenue Code; it is not classified as a
private foundation.

The Association provides the community with various services including the following:

Child care and child development

Education for personal development

Shelter and counseling for domestic viclence victims — women and their children
Meals and counseling for older persons

Recreational and health promotion

The Association operates its domestic violence program under the name of WINGS Shelter and its
older persons program under the name of Intervale Senior Services.

The YWCA of San Gabriel Valley is affiliated with the national and regional organizations of the
Young Women’s Christian Association of the U.S.A., and provides national and regional support
through payment of a percentage of its functional expenses to the regional organization, with a
maximum of $30,000 in annual dues. As of June 30, 2008 and 2007, the Association owes
$44.578 and $36,364, respectively, in dues payable to the national and regional organizations. The
Association participates in various employee benefit programs offered by the national organization:;
see Note 9.

2. Summary of Significant Accounting Policies

Basis of Presentation

The accompanying financial statements have been prepared on the accrual basis of
accounting in accordance with generally accepted accounting principles. Net assets and
revenues, expenses, gains, and losses are classified based on the existence or absence of
donor-imposed restrictions. Accordingly, net assets of the Association and changes therein
are classified and reported as follows:

Unrestricted net assets--Net assets that are not subject to donor-imposed stipulations
and that may be expendable for any purpose in performing the primary objectives of the
Association.

Temporarily restricted net assets--Net assets subject to donor-imposed stipulations
that may or will be met, either by actions of the Association and/or the passage of time.
When a restriction expires, temporarily restricted net assets are reclassified o
unrestricted net assets and reported in the statement of activities as net assets released

from restrictions.




YWCA OF SAN GABRIEL VALLEY

NOTES TO FINANCIAL STATEMENTS

Years Ended June 30, 2008 and 2007

2. Summary of Significant Accounting Policies (continued)

Basis of presentation {continued}

Permanently restricted net assets--Net assets subject to donor-imposed stipulations
that may be maintained permanently by the Association. Generally, the donors of these
assets permit the Association to use all or part of the income earned on any related
investments for general or specific purposes.

Support and revenue

The Asscciation receives substantially all of its grant revenue from federal, state and city
agencies and recognizes revenue from its grant awards over the service period of the
contracts and/or to the extent of expenses incurred. Any of the funding sources may, at its
discretion, request reimbursement for expenses or return of funds, or both, as a result of non-
compliance by the Association with the terms of the grants.

The Association records grant revenue as a refundable advance until it is expended for the
purposes of the grant, at which time it is recognized as revenue. The balance in grant awards
received in advance includes amounts that will be expended in the next fiscal year in
accordance with the grant period and includes the net book value of nonexpendable property
and equipment in which the funding agencies have a reversionary interest.

The balance of government grants awarded to the Association to be received and recognized
over the service pertod in the subsequent fiscal year amounts to $100,042 and $232,386,
respectively, at June 30, 2008 and 2007.

Membership dues, program service revenue, investment and other income are recognized as
revenue in the period earned.

Grants and Contributions Receivable

Grants and contributions receivable are stated at the amount management expects to collect
from outstanding balances. Balances that are still outstanding after management has used
reasonable collection efforts are written off when deemed uncollectible. An allowance for
doubtful accounts has not been established since management is of the opinion that all
receivables at year end are fully collectible.

Contributions

Contributions are recognized when the donor makes a promise to give to the Association that
is, in substance, unconditional. Contributions that are restricted by the donor are reported as
increases in unrestricied net assets if the restrictions expire in the fiscal year in which the
contributions are recognized. All other donor-restricted contributions are reported as
increases in temporarily or permanently restricted net assets depending on the nature of the
restrictions. When a restriction expires, temporarily restricted net assets are reclassified to
unrestricted net assets.



YWCA OF SAN GABRIEL VALLEY

NOTES TO FINANCIAL STATEMENTS

Years Ended June 30, 2008 and 2007

2. Summary of significant accounting policies {continued)

Property and Equipment

Property and equipment are recorded at cost or at estimated fair value at the date of gift.
Donations are reported as unrestricted support unless the donor has restricted the donated
asset to a specific purpose. The Association follows the policy of capitalizing property and
equipment purchases with extended useful lives and recording contributions of long-lived
assets directly in property and equipment instead of recognizing the gift over the useful fife of
the asset. Depreciation and amortization are provided using the straight-line method over the
estimated useful lives of three to forty years.

The Association capitalizes all expenditures for property, furniture and equipment in excess of
$1,000.

Normal repair and maintenance expenses and equipment replacement costs are expensed
as incurred.

Compensated Absences

Employees of the Association are entitled to paid vacation and paid sick days depending on
job classification, length of service and other factors. Accrued vacation as of June 30, 2008
and 2007 totaled $41,199 and $29,427, respectively. Sick pay is recognized when actually
paid to the employee, and is not accrued.

Functional Aliocation of Expenses

The costs of providing the Association's various programs and supporting services have been
summarized on a functional basis in the statement of activities. Accordingly, certain costs
have been allocated among the programs and supporting services benefited.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Association considers all cash and other
highly liquid investments with initial maturities of three months or less to be cash equivalents.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles reguires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those

estimates.



YWCA OF SAN GABRIEL VALLEY

NOTES TO FINANCIAL STATEMENTS

Years Ended June 30, 2008 and 2007

2. Summary of Significant Accounting Policies {continued)

Investments

investments include marketable securities with readily determinable fair values and are stated
at their fair values in the statement of financial position. Unrealized gains and losses are
included in the change in net assets.

Concentration of credit risk

Einancial instruments which potentially expose the Association to concentrations of credit risk
and loss consist primarily of investments in mutual funds and equity securities totaling
$141,756 as of June 30, 2008.

Reclassifications

Certain reclassifications have been made to the prior year's amount in order to conform to the
current year's presentation.

3. Fair Values of Financial Instruments

The Association estimates that the fair value of all financial instruments at June 30, 2008 and 2007
does not differ materially from the aggregate carrying values of its financial instruments recorded in
the accompanying statement of financial position.

The carrying amounts of cash and cash equivalents reported in the statement of financial position
approximate fair values because of the short maturities of those instruments. The fair value of long-
term liabilities is estimated to be equal to the carrying amounts of the notes.

The estimated fair values of the Association’s financial instruments as of June 30, 2008, none of
which are held for trading purposes, are as follows:

Carrying
Amount Fair Value

Financial assets:
Cash and cash equivalents $ 148,155 $ 149,155
Investments 155,340 155,340

Financial liabilities:
Notes payable 368,035 369,035

-10 -



YWCA OF SAN GABRIEL VALLEY

NOTES TO FINANCIAL STATEMENTS

Yeare Ended June 30, 2008 and 2007

4. Property and Equipment

Property and equipment consist of the following:

2008 2007
Land $ 146,177 $ 146,177
Building and improvements 871,449 871,449
Leasehold improvements 1,194 -
Vehicles 207,517 207,259
Furniture and equipment 452 505 395,878
Total Cost 1,678,842 1,620,763
Less: Accumulated depreciation
and amortization 1,010,486 820,821
Net book value 668.346 699,842
Leased property consists of the following:
Office equipment 30,772 -
Accumulated amortization 2,564 -
Net value — leased property 28,208 -
Net fixed assets $ 696,554 & 699,942

Depreciation and amortization expense for the fiscal years ended June 30, 2008 and 2007
amounted to $93,377 and $89,269, respectively.

Property and equipment above includes $72,255 and $96,208 net book vaiue as of June 30, 2008
and 2007, respectively, of certain equipment acquired with funds received from grant agencies;
these agencies have a reversionary ownership interest in this equipment. The net book value of
equipment with reversionary ownership interest is also inciuded in grants received in advance.
Land, building and improvements are pledged as security against debt described in Note 5.

Certain leased property is pledged as security against capital leases described in Note 5.

-1 -



YWCA OF SAN GABRIEL VALLEY

NOTES TO FINANCIAL STATEMENTS

Years Ended June 30, 2008 and 2007

5. Notes Payable

Notes payable consists of the following:

2008 2007

Low Income Housing Fund loan, secured by

the shelter facility deed of trust, payable at

$1,875 monthly, including interest at 7.5% $ 61,808 § 80,323

Pacific Western National Bank $300,000 line

of credit which matures in April 2008

and bears interest at 7% as of June 30, 2008,

subject to changes based on the Wall Street

Journal Prime Rate. The note is secured by

the Association’s real property. 279,318 283.015
Total Note Obligations 341,126 363,338
Current portion 286,248 300,075
Long-term portion 44 877 63,263

Obligations under capital leases:

The Company leases phone equipment under a capital lease. At the expiration of the
lease terms, the Company may exercise options to purchase the equipment.

Equipment loan, payable at $684 monthly,
including interest at 12%. The lease
expires December 2012 and is secured by phone

equipment. 27,808 -
Current portion of capital lease 4 889
Non-Current Portion of Capital
Lease Obligations 23,020 -
Total Current Portion of Notes Payable 301,138 300,075

Total Non-Current Portion of

Notes Payable $ 87897 ¢ 63,263

-12-



YWCA OF SAN GABRIEL VALLEY

NOTES TO FINANCIAL STATEMENTS

Years Ended June 30, 2008 and 2007

5. Notes Payable {(continued)

Rental commitments for non-cancelable capital leases are as follows:

Years Ending

June 30,
2008 8,208
2010 8,209
2011 8,209
2012 8,209
2013 4104
TOTAL $ 36,940

Less imputed interest {9.031)
Present value of net

Minimum lease payments $ 27,900

Scheduled repayments of contracts payable, assuming no changes in their terms for the next
five years, are as follows:

Fiscal year ending June 30,

2008 $ 296249
2010 18,812
2011 25,085
2012 <
2013 -

$ 341,126

Total interest expense, accrued, and paid for the fiscal years ended June 30, 2008 and 2007 was
$29,832 and $28,865, respectively.
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YWCA OF SAN GABRIEL VALLEY

NOTES TO FINANCIAL STATEMENTS

Years Ended June 30, 2008 and 2007

§. Commitments and Contingencies

The Association entered into a five year lease effective January 1, 2008 for its Intervale Senior
Services administrative offices. On March 1, 2008, this lease was modified in order to combine all
administrative departments in one office. The modified lease extends through February 2013 with
the monthly basic rent starting at $7,572 with annual increases. The association is also
responsible for 14% share of utilities and property tax expenses.

The lease agreement includes a five year option to renew with terms and conditions to be agreed
upon 120 days prior to the lease expiration.

The Association has entered a five year lease effective February 1, 2005 for its Intervale Senior
Services operating facilities; this agreement includes an option to extend the term for three
additional one year periods under the same terms and conditions as the original lease. The
agreement allows the Association to vacate the facilities with ninety days notice to the lessor.

Future minimum lease payments for the non-cancelable operating leases are as follows:

Fiscal year ending June 30,

2009 $ 100,888
2010 106,335
2011 108,532
2012 116,104
2013 80,768

$511,627

Total rent expense for the above leases amounted to $80,937 and $74,644 for the years ended
June 30, 2008 and 2007, respectively.

Grants require the fulfillment of certain conditions as set forth in the instrument of the grant.
Failure to fulfill the conditions couid result in the return of the funds to the grantors. Although that
is a possibility, the Board deems the contingency remote, since by accepting the gifts and their
terms, the Board is acknowledging the requirements of the grantor at the time of receipt of the
grant.

-14 -



YWCA OF SAN GABRIEL VALLEY

NOTES TO FINANCIAL STATEMENTS

Years Ended June 30, 2008 and 2007

7. Contributed Services and Materials

Because of the requirement of governmental grantor agencies, matching local funds and in-kind
contributions are required on certain types of government funding. In-kind revenues consist of
non-monetary contributions such as donated space, supplies and volunteer hours. [n-kind
revenues in the financial statements consisted of occupancy, supplies and eguipment costs
recorded and valued at $576,824 and $827,114, respectively.

A substantial number of volunteers have made contributions of their time to assist the YWCA of
San Gabriel Valley in its programs. During the years ended June 30, 2008 and 2007, the value of
contributed services meeting the requirements for recognition in the financial statements was not
material and has not been recorded. Estimated value of contributed services at June 30, 2008
and 2007, which do not mest the financial statement recognition criteria is approximately $323,682
and $368,602, respectively.

8. Special Events and Programs

The Association operates several programs designed to raise funds for particular needs or to
supplement grants. Some of these programs establish a particular program or service as recipient
of proceeds raised. Others are general fund raising activities with proceeds designated by the
board of directors to benefit a particular program.

General fund raising projects during the years ended June 30, 2008 and 2007 included VWWoman of
Achievement and Celebrity Sports Classic. Proceeds were designated by the board of directors to
benefit various programs.

9. Retirement Plan

The Association participates in a non-contributory defined benefit retirement plan administered by
the national organization of the Young Women's Christian Association. Employees become fully
vested after two years of regular employment. The Association contributed 5% for the fiscal years
ending June 30, 2008 and 2007, respectively, while the Pension Fund matched 2% respectively,
of the employee gross salaries. Retirement plan contribution expense remitted to the national
organization for the fiscal years ending June 30, 2008 and 2007 was $38,996 and $62,095,

respectively.

The retirement plan of the national organization includes numerous participating local
associations: therefore, itis not practicable for the actuary to compute accumulated and projected
benefit obligations for the YWCA.

-15 -



YWCA OF SAN GABRIEL VALLEY

NOTES TO FINANCIAL STATEMENTS

Years Ended June 30, 2008 and 2007

10. investments

Investments as of June 30, 2008 and 2007 are carried at their fair values and are summarized as follows:

2008 2008 2007 2007
Cost/ Cost/
Donated Donated
Basis Fair Value Basis Fair Value
Unrestricted:
Money market funds $ 1,786 & 1,796 § 3,762 3,762
Mutual funds 63,144 65,017 118,716 162,977
Equity securities 200 4535 200 9,289
Total unrestricted
investments 65.140 71,348 120,678 176.028
Temporarily restricted:
Money Market funds 7,252 7253 8,084 6,094
Mutual funds 63,144 76,739 146,270 166,064
Total temporary restricted
investments 70,396 83,982 152,364 172,158

Total investments 3 135536 § 156340 3 273,042 $ 348,186

The above investments include $150,805 held in board designated fund accounts discussed in Note 11.

The following schedule summarizes the investment return and its classification in the statement of

activities for the fiscal year ended June 30, 2008 and 2007:

2008 2007
Unrestricted Unrestricted
Interest and dividends $ 12,884 % 17,538
Resalized gains 45313 3,807
Unrealized gains {(losses) (75,848) 38712

Total Investment Income

11. Board Designated Funds

$§ (17641 § 61057

The Association’s board of directors has established two board designated fund accounts to segregate
and reserve funds for future financial requirements. These accounts were funded with restricted
contributions received and with unrestricted net assets designated by the board of directors for its
domestic violence program. The investment earnings from the restricted contributions are not donor-
restricted and therefore, are recorded as a change in unrestricted net assets.

12. Prior Period Adjustment

Accrued vacation expense was not recorded. The June 30, 2007 account balances have been
restated. The result to the June 30, 2007 financial statements is an increase to accrued salaries
of $29,427, a decrease to salary expense in the amount of $21,761 and an opening balance

unrestricted net asset decrease of $51,188 for prior years.
-16 -



YWCA OF SAN GABRIEL VALLEY

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

June 30, 2008

Federal Grantor/Passthrough Federal
Federal CFDA

Grantor/Program Title Number

Expenditures

+  Department of Health and Human Services
Passed through the State of California
Depertment of Aging/Senior Services 53.045

+  United States Department of Agricuiture
Passed through the State of California

-Department of Aging/Senior Services 10.558

-Depariment of Education/Nutrition
Services/Child & Adult Care Food Program 10.558

+  Department of Health and Human Services
Passed through the State of California
Department of Health Services/Maternal
and Child Health 93.9%94

- Department of Health and Human Services
Passed through the State of California
Department of Social Services/CALWORKS 93.591

«  Department of Health and Human Services
Passed through the State of California and
County of Los Angeles Department of Community
and Senior Services

Community Services Block Grant Program 93.569
Domestic Violence Emergency Shelter Program 93.671

» Federal Emergency Management Agency
-Passed through the State of California Depart-
ment of Housing and Community Development/
Emergency Housing and Assistance Program 83.523

+ Department of Homeland Security
-Emergency Food and Shelter Program 97.024
-Passed through the State of California
Office of Emergency Services 16.588

Department of Housing and Urban Development
-Passed through the State of California and Los
Angeles County Area Housing Authority 14.870

Total federal expenditures

See Independent Auditors’ Report
-17 -
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218,108

19,654

221,328

202,701

157,364

55,458

15,000

22 477

148,894

64,848
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YWCA OF SAN GABRIEL VALLEY

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

June 30, 2008

BASIS OF PRESENTATION

The schedule of expenditures of federal awards includes the federal grant activity of YWCA of San
Gabriel Valley, and is presented on the accrual basis of accounting. The information in this schedule
is presented in accordance with the requirements of OMB Circular A-133, Audits of States, Local
governments, and Non-Profit Organizations. Therefore, some amounts presented in this schedule
may differ from amounts presented in or used in the preparation of the basic financial statement.

See Independent Auditors’ Report
-48—
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F orman

Richter
&Rubin

An Accountancy Corporation
Certified Public Accountanis

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER
FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
YWCA of San Gabriel Valley

We have audited the financial statements of YWCA of San Gabriel Valley (Association), a nonprofit
corporation, as of and for the year ended June 30, 2008, and have issugd our report thereon dated
December 29, 2008. We conducted our audit in accordance with auditing standards generally
accepted in the United States of America and the standards appficable to financial audits contained in
Govemment Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Association’s internal control over financial
reporting in order to determine our auditing procedures for the purpose of expressing our opinion on
the financial statements and not to provide assurance on the internal control over financial reporting.
Our consideration of the internal control over financial reporting would not necessarily disclose all
matters in the internal control over financial reporting that might be material weaknesses. A material
weakness is @ condition in which the design or operation of one or more of the internal control
components does not reduce to a relatively low level the risk that misstatements in amounts that
would be material in relation to the financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned functions, We
noted no matters involving the internal control over financial reporting and its operation that we
consider to be material weaknesses. We noted other matters involving internal control over financial
reporting, which we have reported to the Association's management in a separate letter dated
December 29, 2008.

Compliance and Other Maftters

As part of obtaining reasonable assurance about whether the Asscociation’s financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of laws,
reguiations, contracts and grants, noncompliance with which could have a direct and material effect on
the determination of financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance that are required to be
reported under Government Audiling Standards.

This report is intended solely for the information and use of the audit committee, management, and
federal awarding agencies and pass-through entities. This report is not intended for and should not
be used by anyone other than these specified parties.

s S Ee, s 5

FORMAN, RICHTER & RUBIN
AN ACCOUNTANCY CORPORATION

December 29, 2008
Covina, California
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F orman

Richter
&Rubin

An Accountancy Corporation
Certified Public Accountanis

REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Board of Directors
YWCA of San Gabriel Valley

Compliance

We have audited the compliance of YWCA of San Gabriel Valley {Asscciation), a nonprofit
corporation, with the types of compliance requirements described in the “U.S. Office of Management
and Budget” (OMB) Circular A-133, “Compliance Supplement” that are applicable to each of its major
federal programs for the year ended June 30, 2008. The Association's major federal programs are
identified in the summary of auditor’s results section of the accompanying schedule of findings and
questioned costs. Compliance with the requirements of laws, reguiations, contracts and grants
applicable to each of its major federal programs is the responsibility of the Association's management.
Our responsibility is to express an opinion on the Association’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in
the United States of America; the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; and the provisions of
OMB Circular A-133, "Audits of States, Local Governments, and Nonprofit Organizations." Those
standards and OMB Circular A-133 require that we plan and perform the audit to obtain a reasonable
assurance about whether noncompliance with the types of compliance requirements referred to above
that could have a direct and material effect on a major federal program occurred. An audit includes
examining, on a test basis, evidence about the Association’s compliance with those requirements and
performing such other procedures as we considered necessary in the circumstances. We believe that
our audit provides a reasonable basis for our opinion. Our audit does not provide a legal
determination of the Association’s compliance with those requirements.

In our opinion, the Association complied, in all material respects, with the requirements referred to
above that are applicable to each of its major federal programs for the year ended June 30, 2008.

858 South Oak Park Road  Suite 200 e Covina, CA 91724-3674  (626) 913-7666 ® Fax (626) 331-7607 email Covina@FRRcpa.com
10722 Arrow Rte e Ste 520 » Rancho Cucamonga, CA 91730-4840  (909) 944-0085 ¢ Fax (909) 948-2719 = email Rancho@FRRcpa.com



Internal Control Over Compliance

The management of the Association is responsible for establishing and maintaining effective internal
control over compliance with the requirements of laws, regulations, contracts and grants applicable to
federal programs. In planning and performing our audit, we considered the Association's internal
control over compliance with requirements that could have a direct and material effect on a major
federal program in order to determine our auditing procedures for the purpose of expressing our
opinion on compliance and test and report on internal controf over compliance in accordance with
OMB Circular A-133.

Our consideration of the internal control over compliance would not necessarily disclose all matters in
the internal control that might be material weaknesses. A material weakness is a condition in which
the design or operation of one or more of the internal control components does not reduce to a
relatively low level the risk that noncompliance with applicable requirements of laws, regulations,
contracts, and grants that would be material in relation to a major federal program being audited may
oceur and not be detected within a timely period by employees in the normal course of performing
their assigned functions. We noted no matters involving the internal control over compliance and its
operation that we consider to be material weaknesses.

This report is intended solely for the information and use of the audit committee, management, and
federal awarding agencies and pass-through entities. This report is not intended for and should not
be used by anyone other than these specified parties.

A rrgones A Szl

FORMAN, RICHTER & RUBIN
AN ACCOUNTANCY CORPORATION

December 29, 2008
Covina, California



YWCA OF SAN GABRIEL VALLEY

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

June 30, 2008

A, Summary of Audit Resuits

1. The auditors' report expresses an unqualified opinion on the financial statements of YWCA of
San Gabriel Valley.
2. No material weaknesses were identified during the audit of the financial statements.

. No instances of noncompliance material to the financial statements of YWCA of San Gabriel
Valley, were disclosed during the audit.

4. No material weaknesses were identified during the audit of the major federal award
programs.

5. The auditors’ report on compliance for the major federal award program for YWCA of San
Gabriel Valley expresses an unqualified opinion.

6. Audit findings, if any, relative to the major federal award programs for YWCA of San Gabriel
Valley are reported in this schedule.

7. The programs tested include: Major program - DHHS — Senior Services (CFDA No.83.045),
and non-major program - DHHS - CALWORKS (CFDA No. 93.581).

8. The threshold for distinguishing Type A and B programs was $300,000.
8. YWCA of San Gabriel Valley was determined to be a low-risk auditee.

B. Findings — Financial Statement Audit

None

C. Findings and questioned costs — Major Federal Award Program Audit

Nene
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YWCA OF SAN GABRIEL VALLEY

CORRECTIVE ACTION PLAN

June 30, 2008

As there were no audit findings or questioned costs for the year ended June 30, 2008, a
corrective action plan is not required.

See Independent Auditors’ Report
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YWCA OF SAN GABRIEL VALLEY

SUMMARY OF SCHEDULE OF PRIOR AUDIT FINDINGS

June 30, 2008

There were no prior year findings.

See Independent Auditors' Report
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